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CENTRAL ELECTRICITY REGULATORY COMMISSION

- LICENSE TO TRANSMIT ELECTRICITY AS A TRANSMISSION LICENSEE

1. The Central Electrlclty Regulatory Comlmsswn (heremafter referred to as “the
Commission”), in exercise of the powers conferred under Sectlon 14 of the ElectncltyAct 20403
(hereinafter referrad to ‘as “the Act”) hereby grants tlus hcense to M/’ Powerlinks

T _Tmnsm:sszou Lum(ed, 4" Floor, Kanchen_;auga Buddmg, 18 Bnrakhamba Road, New
Delhi 11’0 001, (heremafter referiéd to 28 tlie- hcensee”) to fransmit electncrty as a

: transm:ssuon “licensee a.nd?{fo_‘ ithat puli)ose top construct, mamtmn and ?pfgate the 1 -

: el o e :
“STT T fransinission systel:g assoc:ated *ei’ﬁ"cu?ﬁﬁmof }Elgrer,frﬁ*xgg 'Ihla Hydmelectric Project in
ﬂ"% )

Bhutan, more specxf' caﬂéﬂljé‘écnbed in the schedule atta"hed, under the dlrectlon contrel and

superv:smn ofthe Cenﬁr £1 tto*ﬂt IS & cnnditmns conﬁamed in

Ustil the fresh terms :md i:ondltmns are speclﬁed by the Commlsswn by the Regulations by -
virtue of powers undei— thgmAct, the hcense shall be g d&ei‘ned by the terms and condltlons

i,
,contained in Part 111 of theﬂenﬁ‘a!;Electnm%&egﬁlatqry Commission (Procedure, Terms &
Condmons for grant of Transmlssmhﬁgrblcens%gnd othgmlated matters) Regulatmns, 2003, so

L

far as they are not mcons:stent wuth tﬁe Ac% and excnpt ir respe‘,t of the tiungs specifically

stated herain.

2,0 Wherever there is a contradlctlon between the terms and conditions contmned in this license
and the aoreements signed between the licensee and the Central Transmission Utility, the

provisions of this [lcense, as amended from tlme to time, shall apply.

i This license is not transferable, except in accgrdance with the pravisions of the Act, the Rules -

and the Regulstions. ‘Z)
3 ™




. - The grant of this hEénq!e to the

0 Thie licensee shall not without prior approval of the Commission -

(a) :"underta ke any transaction to acquire by purchase or take over or otherwise,
the utility of any otherlicensee; or ' o

(b) mergeitsutility with utility of any other licensee;

Provided that nething contained in the ebove sub-clause shall applj' if the utility

of the Jicensee is sifuate in a State other than the State in which the utility referred

to above in this sub-clause'ls situate,

A1) The hcensee shall before obtaining the approval give not less than one month's nouce

to every other Ticensee who transxmts electnc:ty in the area of the hcensee

{11} The licensee shall not at any tim'e assign its license, or transfer its utility, or any part

thereof, by sale, lease or otherwnse mﬂmut the prier approval of the Cnmnussmn. -

{Iv) Any agreement refating to any transachon rei'erred to in snb-clanse (I) or sub-clzuse

(1IL), unless made 'mth fhe appro al. of the Comﬁi’issmn, shall be void.

‘L-E,... - o iﬂf‘? 1?:,,._-—3 s o SR
fisee shall not n;l“il way’ilmder br restrict the right of ﬂ-.e

e ST LT B sET
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Commlssmn to grznt & hQEnse to any other person w:thi:n the same area for the transmtsmon

exc]us:v:ty

«J@
i ri-un..
This llcense shall cof

ation to the Cngﬂﬁﬁf 1ssion, eng__gaQe_ in any business for

optimum utlhsahonof ItS‘aSSEtS F _ E
s T “?’“"‘& o

Provid ed that a portion of the gevéfﬁieﬂ* derii‘éll?f-*\fi"‘-l‘im guc-}i'f_;usiness sﬁa[l, as may be specified

by the Cominission in the Regulatimls, bg utilised or reducing its charges for transmission and

wheeling;

_ Provided further that the licensee shall maintain separate accounts for each such business

undertaking to ensure that transmission business neither subsidises in any way such business

uadertaking and ner encumbersits transmission assets in any way ta suppert any business;

LR

Provided also that the licensee shall not enter ingr_am"contract ar otherwise engage in the

hesinessaf tr Jdl ng in electr u.rh




10.

' i
mterpretatmn of this hcense, Clndmg

Place : New Delhi.

Date

Rs.25 lakh, and license fee for a part of the year shall be pai

Unless otherwise specified by the Cdmmission, the licensee shall pay annual license fee of

id on pro-ratabasis. . i

The year for the purpdse of this clause means a period of twelve months from 1" April of a year

to 31" March of the following year.

The pr;(ivi'simlxs' contai_ﬁe‘d in the Act with regard to revocation of license and sale of utility of

the licensee s!_l'all.a'pply to thelicensee.

Notwithstanding anythmg contained in  the Implementation Agreement and Trahsmiss_ion

Service Agreement, sxgned between the hcensee and tl:e Central Transmiséion Utility, all

ns of the Comnussmn to regulate inter-state

R
ol

r?me tariff for inter-sﬁate transnussmn of electricity

disputes - related to the statutury funcho

transn'ussmn of- elecmc:ty and dete
Pt

R LT

upon or referred féfgarbltratmn i

dance w:th the prnﬂsmns of the

Act, the Rules and theliﬁ'laﬁons
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: 13" November 2003.
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- SCHEDULE

1.0  Detalls relating to the Transmission System: E

The project comprises of following elements of the !nter—State Transmission System, .
excluding the sub-stations: :

¢  Siligur- Purriea 400KV D/C (Quad. Conductor) transmission fine, 162KM

(i)  Pumnea- Muzaﬂ'arpur(NewMGQKVDiC (Quad.Conductor) - | 242KM
transmission line, - . ‘

(i) Muzaﬁarpur(New) Gorakhpur400KVDlC (O,Uad C‘onductor) 233KM

' transmissionfine : ' ' -

W Comkipn: Lucknow 400KVD£G’(TWm Copauoler) v, 277KM
ﬁansmussson ine, | ﬁ ?—fi ' ~ '

S S— ___;h___ ‘ i e e A

T0 Bara1|fy—Mandola4D@l§VD!C (T oumlxctomransms%’:im‘ And . 237KM

{vi) Muzaﬁarpur (New) Muza arpur (BSEB) 220 KV (Twin C{)Eﬁ% or) 20 KM
transmission fine -:. & R .-_ _

'D%WS
. (AK ShE
o SECRETARY

Place : - New Delhi. T
Date : 13" November, 2003 : :
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POWERLINKS TRANSMISSI ON LI M ITED
(A Joint Venture of TATA POWER & POWERGRID)
An iSO-9001; [S0-14001 and OHSAS-18001 Certlfied Company

POWERLINKE

PTL/FIN/OB-07/393 | , ' © August 31, 2006

Member Secretary

Eastern Region Power Committee
14, Golf Club Road :
Tollygunj

Kolkata

Sub: Declaratlon of commerclai operation of asset under Tala Transmission
- System. .

Dear Sir,

It i to intimate that under mentioned assets of Powerlinks pertaining to Tala
Transmission System have been completed in August 2006 and power flow
commenced from August 26, 2006, after synchronization of Eastern Region and

Northern Region.

01. 400KV DfC Siliguri — Pumea Transmission Line

02. . 400kV D/C Purnea — Muzaffarpur Transmission Line

03.  400kV D/C Muzaffarpur ~ Gorakhpur Transmission Line
04.. 220kV D/C Muzaffarpur (Rowergrid) -- Muzaffarpur (BSEB)

Above said assets are declared under commercial operation with effect from 1%
September ,2006 as per Central Elec:tnclty Regu!atory Commission (Terms &
Conditions of tariff) Regulations, 2004.

The Associated Bays {Powergrid's assets) have also been energized & declared

.under commercial operation with effect from 1% September 2006 vide Powergrid's

ietter bearmg no. PT/CLIM4/924 dated 31* August 2006.
This is for your Kkind information and necessary action please.

Thanking you,

| Yours faithfuily,

(Gitpa Dh_ar-_)/
Managing Director

¥

s o S S 8

~ Corporate office 4" Floor Kanchenjunga Building, 18 Barakhambz Road, New Defhi - 110001
Tel. . 91 11 65306380/81/82 Fax : 91 11 66306377 E-mait : powerlinks@powerlinkstransmission.com

Registarad Office : B 3 Qutab institutional Araa Katwzaria Sarai New Delhi 110 016
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" Chairman, BSEB, Patna
Chairman, DVC, Kolkata _ ' ' POWERLINKS
Chairman, WBSEB, Kolkata '

Chairman, JSEB, Ranchi

Chairman & Managing Director, GRIDCO, Bhubaneswar

Secretary (Power), Power Dept., Govt. of Sikkim, Gangtok

CMD, Powergrid, Gurgaon '

Director (Pers. &Comml ) (Projects)/ (O]:>erat|0n)ar (Finance), CC Powergnd

Gurgaon
-8. Executive Dlrector (Comml ) (SO) (O8), CC, Powergrid, Gurgaon

10. General Manager, /C, ER-II, Powergrid, Kolkata
11. General Manager, I/C ER-1,Powergrid,Patna -
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CENTRAL ELECTRICITY REGULATORY COMMISSION
4" Floor, Chanderlok Building, 36Janpath,New Delhi-110001 -
Phono 23353503 Fax No. 23753923 :

. Petition No. /.5 951;(7 | .. NewDelhi, Dated: /3 /,? 12008
To

. Asporli_si.-‘

Sir,

L l am dlreoted to send herewith a copy of order datod %t‘\q aL rq
PehtlonIRewM onl,lAfN’” £ f / ¢ r“‘“ for your mformat:on and

.'comphanoe of Commlssmn H] dlrectton(s)

20 Tho Petitioner is _roq'ueste‘ ' it "the balanoe JF ling fee for the
_Pet:tlon!Revxew Potztlon immediately,-if i mn remitted already
!,. | - - i : ) ’ - . : _r: I 4
o Yours faithfully, '
Encl: As above. ' : - | ,:A ’:;}\"
e A
(T.D.PANT)

Bench Officer -
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CENTRAL ELECTRICITY REGULATORY COMMISSION
'NEWDELHI

Coram:
1. Dr. Pramod Deo, Chairperson
2. Shri R.Krishnamoothy, Member
3. Shri S.Jayaraman, Member
4. Shri V.5.Verma, Member

_ ~Petition No. 65/2009
In the matter of ; ' ' f g _

Revision of transmission tariff due to" additional capital expenditure
incurred during 2007-08 and 2008-09 for 400 kV D/C Pumea-Muzaffarpur
transmission line and 220 kV D/C Muzaffarpur (PGCIL)-Muzaffarpur (BSEB)
transmission fine-in Eastern Region associated with Taia Hydro Electric Project,

- East-North Inter-connector and Northern Region transmission system. for the
" period - 1.4.2007 to 31.3.2009. ; ¢ . s

- And in the m.atter of

Poweriinks Transmission Limited, New Delhi - - ..Petitioner
_ Vs .- . _ - ey
Power Grid Corporation of India Limited, Gurgaon
West Bengal State Electricity Board, Kolkata
‘Damodar Valley Corporation, Kolkata
Bihar State Electricity Board, Patna -
Grid Corporation of Orissa Lid,, Bhubaneshwar
‘Power Department, Govt. of Sikkim, Gangtok ;
-Jharkhand State Eleclricity Board, Ranchi - . .... Respondents

%

The following were present: _

Shri Suresh Sachdev, PTL
Shri Bharat Chaudhari, PTL
Shri Ajay Baghdi, PTL

Ms. Nita Jha, PTL

Shri U.K Tyagi, PGCIL

Shri R.Prasad, PGCIL

DB LN

- ORDER -f
(DATE OF HEARING: '25.6.2009)

This petition has been filed for revision of transmission tariff on
account of additional capital eXpendituré incurred during 2007-08 and 2008-09 in

respect of 400 kV D/C Siliguri-Purnea transmission line, 400 kV D/C Purnea-

Muzaffarpur transmission line and 220 kV D/C Muzaffarpur (PGCIL)-Muzaffarpur

(BSEB) transmission line ( the transmission lines) in Eastern Region associated |

T DMy Docurmants\PANT ORDERLly 2000 rder in Pa: 22.2000.302 -
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- operatlon on 1 9. 2006

wrth Tata Hydro Electnc F‘ower East-North Inter-connector and Northern Region

transmrss:on system (collectlvely referred to as the transrmssron system) for the

period from 1.4.2007 to 31.3.2009, based on the Central Electricity Regulatory
Commission (Terms and Conditions of Tariff) Regulations, 2004, (hereinafter
referred to as “the 2004 regulations”). The oetitioner has also prayed for

reimbursement.of the petition filing fee and other expenditure .in conn_ecﬁon'with '

_ the filing of the petition.

2. The administrative aporoval and expenditure sanction for the transmission :_

system was a‘ccorded by Ministry of Power under letter dated 2.7.2003 at an -

'estlmated cost of Rs198070 Iakh whlch mcluded IDC of Rs 21792 Iakh

Subsequenﬂy, the revised cost esumate for the transmlssmn system was :

~approved by Mmistry of Power under its letter dated 28.9.2005, at an estlmated

cost of Rs. 161178 lakh, whach included IDC of Rs.12170 lakh for the petrt:oner‘s

. scope of work The apportroned approved cost- of" the transmtssion ttnes- is stated N

. to be Rs. ?3603 ‘lakh. The transmtssmn Ilnes ‘Wwere declared under commerc:al )

¥

3 The transmission char_ges for the transmtssion lines were app'roved by the
Commission in its order dated_ 30.4.2008 in Petition t\to. 1;18!_200? for the period
from 1.9.2006 to 31.3.2009 b'lased on capital cost of Rs. _64990’.72 (akh as on the
date._of commercial opera_tion and Rs: . 67359.36 Iakh as !_on 31_.3.20b7, af‘ter-'
considedng additional capital expend?ture of Rs 2368.48 lakh for the period
1.9.2006 to 31 3.2007. The summary of the transmlssron charges approved by

the sald order dated 30 42008 is extracted hereunder

-y Dacuments\PANT ORDERuly 200%0mar in De: £2.2008.dog

Ja




ey . -  (Rs. in fakh)
_ : : 2006-07(Prorata) | 2007-08 | 2008-09
Depreciation . - 991.18 | 172807 1728.07
fnterest on Loan - 2269.81 4156.11 3842.24
Retumn on Equity - 1621.29 2826.09 2829.09
Advance against Depreciation : 0.00 213539 | 213539
Interest on Working Capital _ . 12755 264.32 263.32
O & M Expenses _ 12140 21573 |  225.04.
- Total 5131.24 | 1132871 1102315

4.  The relevant detaals of the capital expendqture of the transrmssmn lines

clalmed by the petttloner are as under:

(Rs. in lakh)
Capital Expenditure Additional Capital - ~ Additional Capital Capital expenditure
ason 1.4.2007 - Expenditire during - | Expenditure during as on 1.4.2009
2007-08 ) 2008-09 . R L
‘67359.36 (As.per| - . 3278.90 " 81.35 70719.61
order dated 5 - . - ' ) - o
30.4.2008)

. 8. Based on the above capltal expendlture the petlboner has claimed the

rev:sed transmsssaon charges for the years 2007-08 and 2008-09 as under

£y & 3.- : (Rs.in akh)

T : o ~ 2007-08 2008-09 "
Bepreciation L - 39,28 . 79.40
-Interest on Loan L 107.68 | Co- . 208.48
Return on Equity ' . 5B.BB _ 139.42 |-
. Advance against Depreciation 14482 109.26
interest on Working Capital = - 6.80 10.28
O & M Expenses o T 0.00 ) 0.00
Sub-total 367.34 ' 546.84
10% Majoration Factor ; g 36.73 54.68
TOTAL T 404.07 601.52 |

6. " The deta:!s submrtted by the petzhoner n support of lts cla;m for mterest on
i :

working capltal are given hereunder:

{Rs. in lakh) R, Y

_2007-08 2008-09 : g

Maintenance Spares 0.00 000} -~

O & M expenses . 0.00 000 8
Receivables .. B1.35 10025 -7 ¢
Total : , 67.35 10025] - 7
Rate of interest : 10.25% | 10.25%
interest - 6.90 | 1028 .

D: iy Doc\.ﬂents\PAhT CRIEZ oty 20000mder in Fa: 85-2008.doc -5,
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7- " Noreply has been filed by any respondents.

™y CAPITAL COST

E

8. The details submitted by the hetitioner in support of its ¢claim for additional

capital expenditure are given hereunder:

Year ' - - . Amount Nature and details of
{Rs. in lakh) : expenditure
. 200708 | Colony and office building =Rs. 530.92 lakh " | Balance payments
Transmission line = Rs. 2685.16 lakh - ' . &
Land . " =Rs. 6282 lakh - ; : =
. {Total = Rs 3278.90 lakh ' ':
2008-09 | Colony and office building =~ = Rs. 55.77 lakh Balance payments
Transmission line =Rs, 2558 fakh - :
| Total - = Rs. 81.35 [akh

‘g It is found thét.the ad_di'tiona! capital expenditure claimed i;s in respéqi of
bo_rnmitted liabilities: Thésg are paﬂ of thé' deférfed. liébilities rel'at-i.ng to

' wofks!ser#iceé whiéh Ha\ie_since ma_téri_aliéed, a}l'd are within --thg originél scdpe-
of wark. Thérefbrg, the additonil expenditure sought to be capitalised is diowed, . -

¥

under clauses (1)and (2).of Regulation 53 of the 2004 regulations. .

‘TOTAL CAPITAL COST

o

10.  Based on the above, capital cost for the purpose of tariff for-transmission
lines as on 31.3.2008 and 31.3.2009 works out as under,

(Rs. in lakh) -

Capital Expenditure | Additional capital _ Capital iti | DAy :o expenditure
ason 1.4.20G7 expenditure . expenditure as ite duting :
| during 2007-08 |/ on 1.4.2008
i 67359.36 ' 3278.90 70638.28

'DEBT- EQUITY RATIO

1. The_péﬁtioner has considered the amdunt of additional cz
debt_-equity ratio of 70:30. This has been found to be in order. Accordin_gly, for

the purpose of tariff, equity considered for the transmission lines is as under:

~ibdy DocumenisiPANT TROERLIuly 2000\ der i Pef 65-2000.doc -4 -
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{Rs in lakh)

- Equlty as on | Notionat Eqully as ~Notional . Avamge E Equily as Noﬁonal : Average Equﬂy ag.on. -

= RICCEE i [ :9.2004.-- ms -additioral |- sddjﬁona' B equﬂy mp on s Cadditfonal < equ][y ..1.'.4:2009;.,.....' e

5 . - | per order dated | equily 1.4.2007 Yequty - 2007-08 - 1.42008. equity during o

: ' 30420001 dwing Gwing | 4. . jGuing 1200808 1. |

g B 19497 22 710.59 20207.31 983567 | 2069965 | 2119148 | 24.41 2120368 | 21215.88

F’ .

v o5 ;

RETURN ON EQUITY

12. As per clause (m) of Regulatron 56 of the 2004 regulatlons return on

“ 3 equrly shall be computed on the equity base determmed in accordanoe \mth
- ————-— fegulation-54 -@ 14% per-annum.-Equity- Invested in forelgn currency is-to be ————
allowed a return in the same currency and the payment on this account is made |
-'m lndlan Rupees based on the exchange rate preva:lmg on the due date of__-' o e

_ billmg

'.‘l3. Eqwty As glven the table under para 11 above has been conmdered The
 revised tariff for the years 2007-08 and 2008—09 has been allowed on average a

equrty Acoord‘ngly, rewsed retum on equrty allowed each year is given as_

.- .. under ‘ O .
2 e, P ~_(Rs. in lakh)
-+ _Retum on equity ' -
200708 . | 700800
289795 | oeesz
. INTERESTON LOAN" . e e T

14. Ctause (1) of regulatlon 56 of the 2004 regulations infer alia provides that - =

{(a). lnterest on_loan capital shall be_computed loan wise on the loans.. e
armmived at i in the manner indicated in regulatxon 54. : :

(b) The loan outstandlng as on'l 4.2004 shall be. worked out as the : ;g
_ gross ioan in accordance with Regulation 54 minus cumulative repayment ¢
- as admifted by the Commission.or any other authority having power to do

S0, up to 31.3.2004. The repayment for the perlod 20

worked out on a normative basis. o

: ———

(c) The transmission licensee shall make every e _: to re—ﬁnanee thﬁ
foan as long as it results in net benefit to the bend ries. The costs-‘

- associated with such re-financing shall be bome by the'Pe eﬁcraﬁes / u:‘/
d 2 !'% e ’ ‘k.
\h‘ C f 1
: ) ! “*c&h's‘s T
DWWy Documents\PANT ORIERuly 2009\Order in Pet 65-2009.doc - -5-




(d) The changes fo the loan terms and conditions shall be reflected
from the date of such re-financing and benefit passed on to the
beneficiaries.

(e} in case of dispute, any of the parties may approach the
Commission with proper application. However, the beneficiaries shall not
withhold any payment ordered by the Commission to the transmission
flicensee during pendency of any dispute relating to re-financing of loan;

() In case any moratorium period is availed of by the transmission
licensee, "depreciation provided for in the tariff during the years of
‘moratorium shali be treated as repayment during those years and interest
on Ioan capital shall be calculated accordingly.

{a) The transmass:on licensee shall not make any profit on account of
re-ﬁnancmg of loan and mterest on Ioan

(h) - The transm:ss:on licensee may, at its dlscretlon swap loans ha\nng
floating rate of interest with' loans having fixed rate of interest, or vice
versa, at its own cost and gains or losses as a result of such swapping
shall acerue to the transm:ssu)n hcensee _ :

Provided that the beneﬁcuanes she!l be Ilable o pay mterest for the
_ 1oans initially contracted whether on floating or ﬁxed rate of interest.”

15. In our eaicui‘eti_on, the interest-on loan has been worked out as detailed
below:
@ Gross amount of loan, repaymerit of instalments and rate of interest

and weigh{ed average rate of interest ot actual h'ave be'en- considered as
per the order dated 30.4.2008 in Petition No. 148[2007 There is addlt;on of

~ actual Ioan during 2006 07, whlch has been cons;dered

(b) Notional loan arising out - of additional capitalization fro'm"date of

: commercial ope: atron to 31.3.2009 has been added in loan amount as on
f : ¥
date of commercial operaaon to arrive at total notional loan. This adjusted

gross loan has been considered as normative loan for t?;iﬁ’ejilcutation_s.

5 s
RN

(c) Tariff has been worked out cenStdenng norrnat"ver Ioan and
i-l" \ e .-
normative repay.nenis Onﬂe the normative loan is amved at;. |t i§ cons:dered for

by :
T \{_ -
Iy

DMy DasumontsPANT-ORDTRUAY 20080 3er in Pet 65-2009.dov . B




'DEPRECIATION

all purposes in the tariff. Normative rep'ayments are worked out by the foliowing
* formula: | '

Actual repayment of actual loan during the year

«— X Opening balance of nomative
Opening balance of atiual loan during the year loan during the year

(d)- | Moratorium in repayment of foan has been considered wit'h reference
fo normative loan and if the normalive repayment of loan during the ye'ar is
~ less than the - depremahon during, the year, it has been considered as '
moratonum and deprecaatuon dunng the year has been deemed as normatwe |

repayment of Ioan dunng the year

(e) Weighted aiverage rate of intereni on actual loan worked out as ber- {')-
-above has been appl:ed on the avérage Ioan during the year to arrive at the

mterest on Ioan

16. . Besed ‘on above, revised year-wise interest on loan has been worked oot

as.under:
. Yy, ¥ 5 . {Rs. in lakh)

Details : - 2007-08 T 200809
. Gross Normative Loan-Opening. 47151.55 49446.78
Cunulative Repayment up fo Previous Yearidate of 891.18 ] - 5042.70
commercial operation . : -
Net Loan-Opening - . 46160.37 |- - 44404.07

-1 Addition due to Additionat. f‘apitalrsation 2295231 - 66851 -
Repayment during the year - 4051.52 4059.71| .
Net Loan-Closing ‘ 44404.07 | 40401371
Average Loan : 4528222 - 42402 69
Weighted Average Rate of Interest on Loan . 9.41% 9.55%.1
Interest 4260.79 4049.67 |

i /

17.  The detailed calculations in supporl of the weightedf"average rate of

-
_..\.

mterest are contamed in An nexure aitached.

18. . Sub-clause (a) of clause (i) = Regulation 56 of thé;"éeoeii‘e”ﬁalations'

prov;des for computanm of deprewiisv in the following mqnner namely

Dy DocumentsIPANT ORDERUL ZD0Orsr in Tate. - ﬂw doc ; : -7
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(a) The value base for the purpose of depreciation shall be the

" historical cost of the asset, -

(b) Depreciation shall be calculated annually based on straight line
method over the useful life of the asset and at the rates prescribed in
Appendix Il to these regulations. The residual value of the asset shall be

considered as 10% and depreciation shall be allowed up to maximum of

- 90%"01‘ the historical capital cost of the asset. Land is het a depreciable

asset and its cost shall be excluded from the-capital cost while computing

- 80% of the histerica] cost of the aséet The historical capital cost of the

asset shafl lnclude additlonal capltallsaaon on account of Forelgn'
Exchange Rate Vanatlon up to 31 32004 already allowed by the

Central Government/Commlssmn

(c)‘ On repayment of entrre loan, the remalnlng depremable value shall

be spread over the balance useful life of the asset.

(d) Deprec:ation shall be chargeab{e from the f rst year of operation. !n
case of operation of the asset for part of the year deprecnatlon shall be

charged on pro rata_basas.

Depreciation al'lowed has been worked out as below. _
| (Rs: in lakh)

J i 2007-08 2008-09
Gross block as on 1 April of the year ' - 67359.36 70638.26
Addition due {o Additional Capitalisation . 3278.90 . 8135

1 Gross block as on 317 March of the year . 70638.26 1 7071861
Rate of Depreciation - i 2.5614% 2.5573%
Depreciable Value , 6207066 | 63554.50
Batance Useful life of the asset ' - o -1
Remaining Depreciable Value : . 51079.48 | . 5851180,
Depreciation - 1767.35 1. 1807471

8




ADVANCE AGAINST DEPRECIATION

"20. As per sub-clause (b) of clause (i) of Regulation 56 of the 2004

: r"egu'lations, in addition to allowable depreciation, the transmission licensee s

entiled to Advance Against Depreciation, computed in the manner given

hereunder:

AAD = Loan repayment amount as per regufation 56 (i) eubject to a ceiling
of 1/10th of loan amount as per reguiation 54 minus depreciation as per -

- schedule

#

- 21 lt is prowded that Advance Against Deprecuatlon shall be permlttea only if

the cumulatwe repayment up to_a parucu!ar year exceeds the cumulatwe'

'depremat:on up to that year It is further prowded that Advance Agamst

'-Depremation in a year shali ‘be restncted to the extent of difference between

cumufatwe repayment and cumulative deprec;fatlon up fo that year

22 . The petitioner has claimed _'advance Against depreciation in the follow_ing _
manner: | |
(i) _ ‘ | 1/10th of gross Ioan considered for tariff ca!culatlons
{iiy - Cumulatwe I6an as weil as repayment of notional loan con5|dered '
dunng the year |

(i)  Depreciation as claimed in the peition.

23. In 'ouf calculation Advance Against Depreciation has been worked as

under:

) 1/10th of gross foan has been worked out from the gross notional

loan as per para 16 above.

(i)  Repayment of notional loan during the year has' been censidered as
per para 16 above. ; :
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(i} Depreciation as worked out as per para 19 above has been taken

* into account.

(Rs. in lakh)

. 2007-08 2008-09

1/40th of Gross Loan(s) 4716.15 4944.68

Repayment of the Loan 4051.52 4059.71

Minimum of the above | 4051.52 4059.71

Depreciation during the year 1767.35 1807 .47.

{A) Difference 228417 | 225224
Cumulative Repayment of the Loan 504270 | 910241 |

Cumulative Depreciation/ Advance against Depreciation 2758.54 6850.17

{B) Difference | 228417 |- 2252.24

2284.17 2252.24

OPERATION & MAINTEN_ANCE EXPENSES

Advance against Deprematnon Mmlmum of (A) and (B)

- 24.  The details of Advance Against Depreciation allowed is given hereunder:

25.  In accordancé with clause (iv) of Regulation 56-_ine 2004 regulations, the

: folllowing norms are prescribed for O &M expenses:

Yoar -

a . .2004-05 2005-06 | 2006-07 | 2007-08 | 2008-09
O8&M expenses (Rs in lakh per ckt-km) . 0227 { - . 0.236 0.246 _ 0.255 £.266
28.12 3290 |

Q&M expenses (Rs in lakh per bay)

28.25°

30.42

.63

26. O&M expenses as taken for the tanff calcuiat:ons as per order dated

30.4.2008,

and mjmber_ of bays_remam unchanged.

INTEREST ON WORK{NG CAPITAL"

27. The components of the working capital and the interest thereon are

dlscussed hereunder:

() Maintenance spares

j

in Petition No. 148!2007 have been con3|dered smce Ilne Iength

Regulation 56(v) (1) (b} of the 2004 reguleﬁons provides for maintenance

spares @ 1% of the historical cost escalated @ 6% per ; annum from the date of

commercial operation. The petmoner has claimed .n]alntenance spares after

- #
-

accounting . for additional capital expehditure:h}‘-’ﬁr”"t'he purpose of
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oomputati‘on of maintenance spares, the historical cost is being' taken as
the cost on the date of commercial operation. "Mai_ntehance'sper'es’ on
additional eapital expenditu're are not being considered for the present.
Therefore, the petitioner's claim_ in this regard is not being allowed.
Accordingly, maintenance spares have been worked out on the historical cost

and providing escal'atio_n from the date of commer_cial operation.

(ii) o&Mumma St e T T
Regulat[on 56(v)(1 )l(a) of the 2004 regulations prowdes for
_'Operatlon and maintenance expenses for one . month as a component of
_workmg ‘ca_pl_ta_!. 0&M expenses as oons:dered_ in ‘the order dated .

30.4.2008 in Petition No. 148/2007 have been considered.

(lu) Recewables

As per Regulatlon 56(v)(1)(c) of the 2004 regulat:ons recewables
_‘wﬂl be equwalent to two months average btllmg caicutated on target
_avaalablllty_ leyel. Acct_u_'dingl_y. in the tariff belng allowed, receivables have

bien worked-out on the basis 2 months' transmission charges.

(ivt Rate of i-'nte_rest on working capital

" As per Regmation 56(v) (2) of the 2004 regulations, rate of inté,'rest |
en working capital shall be on normative basis and shall be. equal 'te"the
short-term P_ﬁrfte Lertding R"ate of State Bank of india as on _:I.4.2004 oron
1st April of the year in which the project or part thereof (as the case may
be) is declared under . commercial operation, whichever is later. The |

interest on working capital is payable on normatwe basis notwlthstandmg

that the transmlsswn licensee has not taken working capztal Ic)?x ﬁ'&a—any\

outside agency. The petltzoner has claimed interest on worku;'ig*cagial @-

: '-, . Doe Documenis\PANT ORDERUh 20080rder in Pet E5-2008 202
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10 25% based on SBI PLR as on 1.4.20086, which |s in accordance wlth

the 2004 regu!ahons and has been allowed

28. The neoeSSary computations in support of revised interest on working

capital, as revised, are appehded herein below:

{Rs. in lakh)

' 2007-08 2008-09

Maintenance Spares 672.65 713.01

O & M expenses - 17.98 1875
Receivables 1949.43 1929.28
Total | 2,640.07 266105
Rate of interest 10.25% 10.25% |
interest 270.61 272.76.

TRANSMISSION CHARGES.

29, The revised transmnssuon charges betng allowed for the transmlssmn 1|nes

for the years 2007—08 and 2008 09 are summansed be!ow

- (Rs. in lakh)

] 2007-08 | 2008-09
Depreciation T 4767.35 | - . 1807.47
Interest on Loan 4260.79 | - 404967
Return on Equity : 2897.95|) . 2868.52
Advance against Depreciation 2284.17 2252.24 | |

" { Interest on Working Capital - 270.61 272.76 |
0 &M Expenses ) T 21573 “T22504 | -
Total 11696.60 | 11675.69

TRANSMISSION MAJORATION FACTOR

30. The pet:tloner has cla[med the Transmlsswn Ma;oration Factor (TMF) @

10% of the transmission charges as per order dated 23.5.2001 which allowed

TMF {o new prlvate entrepreneurs entering the transmission sector up to

3. 3.2004. ThlS aspect had already been cornsidered in Petltron No. 1471200?
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transmission charges shali be allowed as the Transmission Majoration Factor in

- the present petition also. . .

31, In view of Transmission Service Agreement entered into between the
petitioner and respondent No. 1, the petitioner shall claim all the charges from".

respondent No. 1. Itis - also noted thatTBPTAs have been entered info between

respondent No 1 and the beneficiaries, respondents No 2 to 7 Accordlngly,

Respondent No. 1 S_lilal'l, raise bills for all the charges, mc!udmg the Transmlss:onf' _

Majoration Factor ap’prov:ed in this order. These charges sﬁa{i be shared by the -

beneficiaries in Eastern Regions, respondents No. 2 to 7 in a;:cqrdance w_ith the

~ 2004 regulations.

H

32. The petiioher shali recover from the respondent the additional

“transmission charges in two instaiments. The petiioher has é;lso sought
‘reimbu}_sement of filing fee daid. The Commission by its separate geﬁnerél order
dated 11.9.2008 jn Petition No. 129/2005 (Suo motu) has decided that the

'-[Setitioner shall not be a!iowed reimbursemerit of the petition filing fee.

!

L

©°33. .In addition to the transmission charges, the petitioner shall be entitledjto

other charges like income-tax, incentive, surcharge and other cess and taxes in

accordance \A{ith the 2004'regu!ati0ns.

34 1 This order disposes of Pefition No.65/2009, |

£, - i
: o il

(V.S.VERMA) (5. JAYAR&MAN) (R. KRISHNAMOORTHY) (QRP” _ gﬁ"nEO)
~ MEMBER = MEMBER MEMBER . CHAIRPERSON
New Delhi dated the 30th July 2009 > s A R
"@m‘? . Gm— p woqny..
n . i . e ‘\\_‘ = =
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Annexure
- CALCULATION OF WEIGHTED AVERAGE RATE OF INTEREST ON LOAN
(Rs. in lakh)

Details of Loan 2006-07 2007-08 | 2008-09
1 [IFC - Gl ST e e, P )
Gross Loan openlng 14160.69 | 1416069 | 14180.69
Cumulative Repayment upto DOCO/previous 0.00 " 0.00 1180.06
year . )
Net Loan-Opening . . 1 - 1416069 | 14160.69 12980.63
Additions during the year 0.00 0.00 0.00
Repayment during the year = 0.00 1180.06 1180.06
Net Loan-Closing . "~ 1416069 | 12980.63-] 11800.57
Average Loan . . ' T 14180.69 13570 86.] 1239060 |
Rate of Interest : - fEgee8.80%:kE 0.1 735. 8.80%
interest . . . - 124632 1194 39 - 1090,53
Repayment Schedu]e 5 24 equal half yearly instalments from 15-7-2007
2 |SADB 5 R It g LT : : -
Gross Loan opening ' 12591.24 | 1250124 [ 12591.24
Cumulative Repayment upto DOCO!prewous : 000 | 0.00 1049.27
year . . =i
Net Loan-Opening , - ) 12591.24 | 1259124 | 11541.97
-Addifions during the year : . 000 0.00 0.00
Repayment during the year ~ - - 000 ] 1049277 - 1049.27
Net toan-Cloging W ; 12691.24 | 11541.97 10492.70
Average.l'oan ' T 12591 24 12066.60 | . 11017 33
Rate of Interest - 1 EO14% " A4%
interest : - 1 110262 1006.74
Repayment Schedule g 533 s;.mr anmual qqual nstaiments from 15-7-"
3 RIDEC ariomdl el Bl s S maey ity ; _
Gross Loan opening ] 9267.79 9267.79 . 926779
. | Cumulative Repayment upto DOCOIprewous .. 000 000 - 77232
] year _ ; 2 E ; -
Net Loan- Openlng ' 9267.79 { ' 9267.79 8495 47
“{ Additions during the year E - 0006 000 . 0.00
Repayment during the year b _ 000 - 772,32 772.32
Net Loan-Closing . - 926779 849547 | 772316
| Average Loan + . 9267 79| B8B163]  B109.32
Rate of Interest - ' _ L LS %R0 T%: [ =10, 48%
Inferest .. . . 1 718.25(- 90326 849.86
Rapayment Schedule 48 Qzy instalments from 15.04.2007
4 t'SBl ¢ oGRiminne o SRR STEERL L :
Gross Loan open _g 847379 | 9473.79 947379 i
Cumulative Repayment upto DOCOfprewous 0.00° 197.37 986.85 |
year : -
-1 Net Loan-Opening ; L 47379 9276 .42 §486.94
Additions during the year i 0.00 . 0.00 0.00
| Repayment during the year : 197.37 789.48 - 789.48
Net Loan-Closing ) 1. 8276.42 8486.94 7697 45 |
Average Loan ; 937510 8881.68 8092.20 :
Rate of Interest ' _' /?_’&8% N 10.19% :
Interest 5 ; -1 73BT, 8%0. 82459 ¢
Repayment Schedule - ; ,,f,gh “ ingtgjments b@gf%,oa.zoo? :
Gross Loan opening i ¢ W00 a0 516.10 © -
Cumulative Repayment upto DOCO/previous 3 ©. . 000} ./ 0o 51.34 :
DMy Documents S ANT ORDERLuly 20080rder it Pet 652308 doc S /‘-’/ (ﬂ -4 .
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Additions during the year 0.00 ] 234.82 15.30
Repayment during the year 0.00 ] 18.57 20.84
| NetloanClosing 000 215.25 209.71
Average Loan 0.00 107.83 212 48
Rate of Interest i 814% | 009, 94% 4 0 9114%
Interest 0.00 9.84 19.42
Repayment Schedule 24 Half yearly instalments from
‘ ' __1156.7.2007
11 IDEC.(For 2007-08 & 2008-09 ACE): 1 : .
Gross Loan opening 000 000 1719.60]
Cumulative Repayment upto DOCO/previous c.00 0.00 143.30
ear ]
‘f:let Loan-Opening 0.00 0.00 1576.30
Additions during the year 0.00 1718.60 12.93
Repayment during the year 0.00 143.30 144,38 |
Net Loan-Closing 0.00| 1576.30 1444 .85
Average Loan _ : : 0:04 78815 1510.57
Rate of Interest B . 0.00% 10.48% | -
| Interest. = 0.00 - 158.31
Repayment Schedu!e : - 1 48 QTLY instalments from 15.4.2007
12 | 581 {For 2007-08' 200809 gxgg ﬂ@%‘i}f_ | e,
Gross L.oan opening . 0.00 0:00 176.70
Cumulative Repayment upto DOCOIprewous D.0o 0.00 14.73.
ear : _ -
aet Loan-Opemng 0.00 000} - 161.98
Additions during the year -0.00 176.70 11.51
" { Repayment dufing the year . 0.00 14.73 15.68
Net Loan-Ciosing 6.00 -161.98 1 - 157.80
Average Loan 0.00 8099 | 158.89
-Rate of Interest 0% 2 125 0.90% Qﬁq&g%_
Interest 0.00 8.02 16.2%
Repayment Schedule 48 QTLY instalments from 31.3.2007 -
Total Loan : :
Gross Loan opening 45493.51 | 4715158 | 494486.81
Cumulative Repayment upio DOCO!previous 0.00{ 20456 | 4’325.1 3
ear i N
aet Loan- Opemng 4549351 | 46947.02 | 45121.68
Additions during the year 1658.07 | 229523 56.95
Repayment during the year 20456 | 412057 412531
Net Loan-Closing 4594702 ; 4512168 41053.32
Average Loan 45220.26 | 4603435 | 43087.50:
Rate of Interest 8.49% 9.41% - 9.55%
Interest 39245611 433156 4115.07
7 7 :
= -
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